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Preservation of Deficit Funding 

How much does cost shifting cost?

The Quality Consortium of Suffolk County addiction treatment programs treated 42% of all people in Suffolk County entering treatment for alcohol and drug abuse in 2005. We represent the New York State Office of Alcoholism and Substance Abuse Services (OASAS) licensed programs that are serving the uninsured, under insured and adolescents. 

According to the 2004 OASAS County data statistics Medicaid clients in Suffolk County totaled 26% versus 46% statewide.  The majority of the Medicaid revenue that helps support the County OASAS licensed service delivery system goes to the “for profit” agencies while the Quality Consortium agencies primarily serve the uninsured working poor.

It costs over $31,000 of taxpayer dollars to keep a person incarcerated in the Suffolk County jail for six months. Whereas, six months of intensive outpatient drug and alcohol counseling services would only cost $6,000. The counseling/monitoring services provided for clients on parole and probation play a large role in reducing the dollars spent on incarceration. High cost incarceration in lieu of treatment increases the risk of recidivism, which further increases social and criminal costs. Funding Quality Consortium agencies saves tax dollars and saves lives.
OASAS’s recent decision to recast the licensing of treatment and prevention agencies from their regulation Part 821 into Part 822 is evidence of a movement to push all OASAS licensed treatment services away from dependence on state net deficit funding and into Medicaid dependent provider operations.  State government officials may contest that this movement would save taxpayers money when it more accurately just shifts the costs and serves less people.

We are essentially arguing for the preservation of "Net Deficit Funding" in order to continue service delivery to a critical segment of the population. If New York State abandons the current form of funding to provide treatment and counseling services, it will throw additional addicted persons and their families on the pile of those already not receiving services.  

Failure to provide help to the growing number of people seeking services at Quality Consortium agencies in a timely manner clearly leads to social, medical and legal costs to taxpayers in the future.  In order to continue to actualize the savings our programs provide to Suffolk County and New York State, it is essential to maintain a net deficit funded system.  Cost shifting is not cost effective!
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FACTS

· The number of uninsured people is expanding in New York State as high rates of unemployment continue, lower wage jobs without health benefits expand and HMO's continue to cream for healthy and employed patients.  The current number of uninsured Americans is 45 million and is growing.
· A growing number of people cannot afford to live on Long Island!  A recent Newsday article stated that “fifty-four percent of area residents found it ‘somewhat’ or ‘very difficult’ to meet monthly housing costs last year, up from 35% in 2003.  Health insurance has become a “luxury” people cannot afford.
· Net Deficit funding provides services to a population that is not eligible for inclusion in the Medicaid System.  These are the working poor and those for whom employment is not stable.  They are usually living through a period of constant short‑term unemployment and social instability.  
· Under insured and uninsured clients seeking treatment at “for profit” agencies generally cannot afford the higher sliding scale fees charged.  Many clients dropped from treatment by “for‑profit” agencies regularly show up at Quality Consortium member agencies for services after being discharged when their coverage expires.
· The number of mandated clients referred from Family Court, Drug Court, State Parole and County Probation is phenomenally high in our Quality Consortium agencies.  State and Local net deficit funded counseling agencies have, in effect, become an extension and a supportive arm of the criminal justice system in Suffolk County. 

· Contracting with non‑profit agencies to deliver treatment services to the uninsured, underinsured and adolescents has been a tremendous success.  The low overhead maintained by our organizations, the ability to manage professional staff and facilities, and the commitment to quality services has made the current arrangement a winning combination through net deficit funding.

